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Empirical Analysis of Convergence in Income and
Consumption using Household Panel Data

Gihwan Kim") - Byeongseon Seo?2)

Abstract

This paper provides an empirical analysis of the convergence hypothesis using the micro-level
household panel data. The dynamic panel data model is applied to investigate the income
and consumption convergence across high-income and low-income groups and for the periods
2001~2008 and 2009~2012, before and after the Global Financial Crisis. The empirical results
reveal heterogeneity in the convergence speeds, which are different between low-income and
high-income groups although the results support the convergence hypothesis. Particularly, the
empirical findings imply that the persistence of income and consumption inequality grows.

Key words : Convergence, Dynamic Panel, Heterogeneity, Inequality, Mobility,
Persistence

1) (First author) Graduate Student. Korea University; Department of Food and Resource
Economics, Anam—dong, Seongbuk—gu, Seoul, Korea. Email: kghO120@korea.ac.kr.

2) (Corresponding author) Professor. Korea University; Department of Food and Resource
Economics, Anam—dong, Seongbuk—gu, Seoul, Korea. Phone: 02-3290-3032. Email: seomatteo
@korea.ac kr.



