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<E 33> FQ-HSES 2AL A9 AR 27

wag Coefficient Std. Err. t-value p-value
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) 2] 52 0.41 2% 0.015 28.44 0.000
Pscore 132,782 7,741 17.15 0.000
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FEay sk & 7} EFoxt xEox
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Potential impacts of the introduction of dual-voting
system on R&D investment of venture business

Sang-Sin Kim11), Taegoo Kwon12), Subok Chae13)

Abstract

This study examines the effect of dual class voting rights on R&D investment of venture
business. Empirical analysis is carried out with applying an business-level data and
generalized propensity score matching method is used for estimation. The empirical results
indicate that in the stake ratio where the decision-making authority of major shareholders
could react sensitively, the strengthening of the majority shareholder's stake tended to
encourage a venture business from increasing R&D investments. If the stake of majob
shareholders increased from 35% to 45% with the introduction of the dual class voting rights,
estimates means that the R&D investment could increase by 50 million won. These results
that the introduction of dual voting rights may increase R&D investments of venture
businesses.

Keywords : dual class voting rights, venture business, R&D investments,
generalized propensity score matching
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